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Consolidated | 
Financial Highlights 


1968 1967 
Sales $305,075,000 $273,030,000 
Income Before Taxes $ 20,174,000 $ 14,811,000 
Net Income $ 9,982,000 $ 6,963,000 
Working Capital at 31st December $ 57,095,000 $ 45,407,000 
Capital Expenditures $ 13,975,000 $32,005,000 
Common Shares Outstanding at 31st December 9,794,161 9,794,161 
Earnings a Common Share $ 1.00 $ 0.69 
Dividends a Common Share $ 0.50 $ 0.65 
Number of Shareholders at 31st December: 
Common 8,089 Pech wy 
Preferred 668 701 


Report to 
Shareholders 


“We are going to be living in a tough 
world. There will be very tough compe- 
tition in economic terms and in social 
terms and in cultural terms and the only 
way that we can meet this is to be pretty 
tough ourselves. I’m saying the future is 
not for the weak and for the timid ; the 
future of the world will belong to those 
who build it and if we don’t build it by 
freeing all the potentialities of the indivi- 
dual, we will be left behind and other 
nations and other peoples will take over.” 
Rt. Hon. Pierre Elliott Trudeau 


“The best things in life, if you can get them, 
are independent commands, even 
while you are still fairly junior and even 
if they are limited.” 
Sir Peter Allen 


These statements, made by Prime Minister 
Trudeau in April 1968 and by Sir Peter 
Allen in January 1969, express the phi- 
losophy we have been developing in CIL 
inrecent months. 

CIL ran into tough times in the latter 
part of 1967, some within the Company ; 
some inflicted on us from outside, Our 
efforts have been directed to ‘freeing 
all the potentialities of the individual” 
and arranging for employees to par- 
ticipate more fully in achieving our 
common goals. 

During 1968 development of the phi- 
losophies expressed in the above state- 
ments has enabled us to increase our sales, 
to reduce our costs, to raise our product- 
ivity and to improve the return on our 
investment. While this short-term achieve- 
ment is gratifying, it is only a part of the 
story. Of greater long-term importance is 
the helpful attitude of employees across 
the Company in seizing increasing op- 
portunities to achieve their potentialities 
as individuals and to play a meaningful 
part in the development of the longer- 
term objectives of the Company. 

CIL is in a period of consolidation and 
organizing for the future. During 1968 
the President's Office was established to 
share the authority of the chief executive 


officer among three persons. Functional 
officers, with responsibilities for profes- 
sional competence throughout the Com- 
pany and its subsidiaries, and the General 
Managers of our businesses respond to 
this continually on-duty “‘person”’. In 


3 : : : 
practice the functional officers andthe =| 
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fully with coming changes in the world 

| business environment. This is one of the 

| reasons that the international competitive 
/\ position of the Canadian chemical in- 

\ dustry and the industry’s role in Canada’s 


economic development have been for 


| some time the subject of an intensive 


managers of our various businesses work \ study by the federal Department of Indus- 


closely with each other. The members 

of the President's Office oversee the 
various activities to keep them in balance 
and forward directed. 

Our experience in recent years indicates 
that personal and full responsibility for an 
operation is a very effective manner of 
developing the individual’s potential as a 
business manager. We have arranged 
our businesses so that, _including,sub- 
sidiaries, we now. have overthirty persons 
with responsibility for. a.profitcentre-Y 
This is a substantial change for a corpora- 
tion in which for many years management 
assignments were limited to a works or 
a sales area or a specialized function, 
such as accounting or research. This 
basic change in business philosophy has 
caused some difficulties, some changes 
in managers, and will increasingly alter 
the qualifications required of our em- 
ployees. 

As participation by more persons in 
management has increased, the strengths 
to be drawn from closer association with 
potential customers by working with 
them on their problems have become 
more apparent. By providing services 
to customers rather than merely 
selling products from our plants, we have 
increased our penetration in markets for 
nearly all Company products. Further 
development of new markets and pene- 
tration of existing markets is expected. 

As of 1st January 1969 Canada put into 
effect the tariff reductions on chemicals 
and chemical products agreed to in the 
Kennedy Round negotiations. In them- 
selves these tariff changes are unlikely to 
alter the iain course of the » chemical 
industry in this country, but ‘they have 
highlighted the need for new initiatives If 
the domestic industry is to deal success- 


try, Trade and Commerce. CIL, together 
with other members of the Canadian 
Chemical Producers’ Association, has 
been co-operating in this study, which 
is designed to facilitate sound decisions 
by industry and government con- 
cerning future growth of the industry. 
The development of a positive philos- 
ophy of ‘freeing all the potentialities of 
the individual” seems essential to enable 
your Company to play a meaningful 
part in the new initiatives and innovative 
approaches needed for the future 
development of, particularly, science- 
based industries in Canada. 


On behalf of the Board of Directors 


Leonard Hynes 
President 


Montreal, Quebec, 7th March 1969 


Operations 


Agricultural Chemicals 

Reflecting the first full year of production 
at Lambton Works, volume of fertilizer 
chemicals and fertilizers sold in the do- 
mesti¢- and €xport markets rose substan- 
tially above 1967. Results, however, were 


disappointing in consequence of the low” 


prices which prevailed during the year be- 


cause of over-production in North America. 


i As expected, sustained production of 
ammonia at Lambton Works made the 
ammonia plant at Millhaven, Ontario 
redundant to the Company's require- 
ments and early in the year it was shut 
down. In February fire destroyed the 
fertilizer granulation plant at Chatham, 
Ontario. It has been replaced in the area 
by two fertilizer blending plants. 

To improve the service to customers of 
the Company and its dealer organtzation, 
AGROMART, a new Marketing’ concept-of 
complete farm service centres, was intro- 
duced during the year. Each AGROMART 


comprises a retail outlet Serving a farming 


‘area with products and services designed 
to meetlocal requirements. The AGROMART 
sells a complete range Of fertilizers, 
usually blended on the site, as well as such 


products as pesticides, animal feed’stip="" 


plements and related farm items. 


Explosives 
\ The commercialexplosives marketshowed _ 
substantial growth in 1968. The require- ~ 
K ments of Canada’s mineral industries 
remained strong, particularly in Western 
’ Canada with the rapidly growing-number 
| of large open-pit. mining.operations. 
, Heavy construction slowed down in 
| Eastern Canada, an exception_being-ttre 
Churchill Falls project in Labrador. 
The Company expanded its strategy-of 
| putting small _mobile-facilities for.manu- 
facturing blasting agents.on. mining sites 
\n-order to provide better service to Gus- 

rabid bulk-exptosives»Compe- 
tition in the explosives business has be- 
come more intensive, but the Company, 
through a strong selling and technical 
effort, intends to retain its position of 
leadership in the industry. 


Sales of sporting ammunition, both 
domestic and export, were maintained 
at a relatively high level. 


Industrial Chemicals 

Sales of industrial-chemicals-were in- 
creased in 1968. Of importance was the 
availability for the. full | year of production 
from the large new sulphuric ‘acid plant 
at Copper Cliff. Cost improvements | based 
on the sCale of the new plant and the use 
of unit tank car trains to transport the 
product gave impetus to the ‘marketing 
program which has opened | new outlets 
for sulphuric | acid in. both Canada and 
the United States, With the rise in 
business activity during the year, the 
Company sold greater quantities of all 
major industrial chemicals. 

Chemetics Limited, an associated com- 
pany, has joined with Scott Paper Com- 
pany and Nova Scotia Pulp Limited to 
form Canso Chemicals Limited which is 
building a combined chlorine, caustic 


' soda and sodium chlorate plant at Aber- 


crombie Point, Nova Scotia. This is the 
first major project undertaken by 
Chemetics Limited which was established 
in 1967. 


Paints 

Paint sales by the Company and Bapco 
Paint Ltd. remained at about the same 
™ level as in the previous year. Sales of 
refinish and retail paints showed-gains 


which, however,were virtually offset by |) 
lower sales to the automotive industry. | 


The freer trade in automobiles sparked by 
the Canada-United States Automotive 
Trade Agreement made it expedient for 
some plants in Canada to use the 
identical body finish used by their 


' associated plants in the United States. 


This. had not. been-the case.prior.to.the 
Agreement. and.in the-event.the Com- 
pany lost the bulk of the business of one 
large automotive customer. The Van- 
couver paint plant, which had become 
obsolete, was closed in April and the 
market is being supplied from other 
Company plants. 
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Plastics 

Canadian. SORE See ee 
an_annual rate of growth o on 1 15 per cent 
in 1968. Polyethylene prices declined 
significantly during-the-early-part-of 
1968. Film continued to be the largest 


ucts, notably bread one gar bacaioaae 
and industrial shipping-bags. Demand is 
growing fast for plastic bags as replace- 
ment for paper bags for packaging fruit 
and vegetables in supermarkets. The 
market for polyethylene pipe for natural 
gas distribution in rural areas In Western 
Canada developed rapidly. during: 1968 
and continued growth is forecast. 

New developments in the Company’s 
plastics business included a valve-type 
industrial shipping bag and the ‘‘Palletite”’ 
shrink bundling system which has 
brought new uses for film in wrapping 
bulky loads on pallets. 

In line with the Company's strategy to 
direct its resources into areas of business 
where it is best able to develop a strong 
growth position the coated fabrics busi- , 
ness, including the plant at New Toronté, 
Ontario, was sold to Stauffer Chemical 
Company of Canada Limited. 


Subsidiary 
and Associated 
Companies 


Sales and profits of Alchem Limited, 
Campbell Manufacturing Company Lim- 
ited, Canadian Hanson & Van Winkle 


Company Limited, Canadian Safety Fuse 


Company Limited and Continental Ex- 
plosives Ltd. increased in 1968 over the 
preceding year. Because of emphasis on | 
sale of more profitable products Chipman. 
Chemicals Limited showed improved 
earnings although sales were down sub- 
stantially. 

To supply the expanding market for 
“Primacord”’ in Western Canada, Cana- 
dian Safety Fuse Company Limited is 
building a plant at Tappen, British 
Columbia. 

The minority interest in Continental 
Explosives was acquired as at 31st 
December 1967, making that company a 
wholly-owned subsidiary. 


Miilhaven Fibres Limited 

Imports of fabrics.and. garments cons 
tinued to dominate the Canadian textile 
industry and. caused a.further reduction 

in the prices of most.of. the products sold 
by.the.Company's-subsidiary=Mitthaven 
Fibres Ligaitechensss=" 

==Millhaven Fibres’ business benefited in 
1968 from increased demand for poly- 
ester/cotton blends, textured polyester 
garments, polyester carpets and polyester 
tire cord. Completion of the new staple 
fibre and tire yarn plants, although de- 


layed by construction problems, provided | 


additional capacity in the last half of the 


year and sales, including increased export 
business, were 50 per cent higher than 2 


in 1967. 

Under the terms of an agreement be- 
tween the Company, Millhaven Fibres, 
Cel-Cil Fibres Ltd. and Chemcell Limited, 
which owns 40 per cent of the common 
shares of Millhaven Fibres, Chemcell was 
appointed operating manager of the 
whole of Millhaven Fibres’ business, ef- 
fective 1st September 1968. It is expected 
that the reorganization will improve the 
profitability of Millhaven Fibres from 
more effective co-ordination with the 
operations of Chemcell and Cel-Cil 


Fibres Ltd., the fibres marketing company. 
Chemcell’s operation of the business 
comes under the general control of the 
President and Board of Directors of 
Millhaven Fibres on which the Company 
and Chemcell have equal representation. 
Costs incurred owing to the delays in 
completion of the new plants and heavy 
start-up costs combined with the effect of 


) reduced selling prices were sufficient to 


off-set the benefits of increased volume. 
However, at year-end the new plants 
were producing at capacity and operating 
efficiently. 


Foreign Operations 


West African Explosives and Chemicals 
Ltd. which manufactures blasting 
agents for sale to the iron ore mines in 
Liberia, had a good year. 

Brandram-Henderson (West Indies) 
Limited enjoyed a record year with sales 
showing a big advance over 1967, pri- 
marily owing to higher sales in Jamaica, 
but exports were also up. 

C-|-L International Limited, the Com- 
pany’s foreign sales organization, had 
increased sales, but profits were down 
slightly. 

C-I-L Ammunition Inc. at Plattsburgh, 
New York operated near capacity in the 
assembly of shot gun shells and began 
producing centre fire cartridges. 

The minority interest in |Cl de Mexico 
S.A. de C.V. was sold during the year. 
C-I-L Products Inc., an inactive sub- 
sidiary, was dissolved. 


Tariffs 


The Canadian customs tariff for chemi- 
cals, which became effective on 1st Jan- 
uary 1969, has been revised to conform 
closely with the Brussels classification 
system. Unlike most countries Canada 

- made the final tariff rates for chemicals 
effective in one step instead of over a 
five-year period. Although the ceiling rate 
negotiated for polyethylene resins was 
10 per cent, the Canadian rate of 7% per 
cent in effect since 1956 was not altered. 
The Minister of Finance referred the 
question of the tariff on polyethylene 
resins to the Tariff Board for further 
review. 

Generally it.is.not.expected.that.the.., 
reduced duty rates in other countries will 
haVe a significant effect on.the.oppor- 
tunities for exporting.chemicals of 
particular interest to the Company. 

The new anti-dumping legislation 
which came into force on 1st January 
1969 tightened up the provisions for 
determining the margin of dumping. The 
problem of determing fair market value in 
the country of origin remains. The new 
requirement of a finding of material injury 
or threat of injury may permit.a greater 
volume and-variety.of imports at dump 
prices. 


were, 


Employees 


Employees in the Company and its sub- 
sidiaries numbered 10,500 at 31st De- 
cember 1968. After allowing for the sale 
of the Company's coated fabrics opera- 
tion and the closing of three other plants, 
this represents only a slight increase over 
the previous year despite the opening of 
several new plants and a substantial 
increase in sales. 

With sharply rising salary and wage 
rates, the need to make the most effective 
use of people has become more urgent. 
To attain this, careful attention is being 
directed to the training and placement of 
employees, the development of manage- 
ment skills and the use of new techniques 


in problem solving by groups of employees. 


A reduction of 20 per cent in the num- 
ber of injuries in relation to hours worked 
was achieved in 1968 by intensive efforts 
to check the persistent rising trend of 
recent years. Although the Company’s 
safety record compares well with that of 
other industries, continued efforts are 
being made to improve safety performance. 


Research 


The emphasis on development and im- 
provement of existing products and proc- 
esses continued. Important areas have 
been process development and improve- 
ment related to sulphuric acid and fertilizer 
operations. Major progress has been 
made in the field of pulp bleaching. 

Package design and associated ma- 
chine development continue to provide 
new polyethylene film package opportu- 
nities. A clearer polyethylene film has 
been achieved. Improved slurry explosives 
for bulk and package use have been 
developed. 

The sale of technology has begun to 
provide a significant source of income. 
The Company's continuous TNT process 
was licensed to the United States Gov- 
ernment and, in addition, engineering 
and design services were provided for a 
fee. A new caustic flaking process has 
been licensed and the licensee has sold 
several plants. Plastic film packaging 
machinery developments have been 
licensed to four United States com- 
panies. Polyethylene blend patents were 
licensed in Japan and options to the new 
CIL rigid plastic foam process patents 
have been granted to Japanese ¢om- 
panies. 


Directors 


Sir Peter Allen, Chairman of the Board, 
who had been elected Chairman of Im- 
perial Chemical Industries Limited, and 
Dr. Hugh G. Reid, who had retired from 
active business, did not stand for re- 
election at the Annual General Meeting 
in April 1968. Sir Peter was first elected a 
Director of the Company in 1959 and 
served as President from then until his 
election as Chairman of the Board in 
1962. For over nine years Sir Peter's 
presence on the Board inspired his col- 
leagues and his leaving was a source of 
universal regret. Dr. Reid, whose broad 
knowledge of North American business 
was constantly in demand, had been a 
valued member of the Board since 1959. 
Mr. P. T. Menzies and Mr. J. D. Rose 
were elected members of the Board of 
Directors. 

Mr. W. T. D. Ross resigned as a Director 
and Senior Vice-President of the Com- 
pany on his retirement at the end of July. 
Mr. Ross had been a Director and a Vice- 
President of the Company since 1954 
and the Board, in accepting his resigna- 
tion, expressed their deep appreciation of 
the valuable contribution Mr. Ross had 
made to the Company’s progress during 
his more than forty years of service. Mr. 
W. B. M. Duncan was appointed a Direc- 
tor in his stead. 


Financial 


Sales of the Company and its subsidiaries 
increased to a record $305,075,000, up 
12 per cént from the previous high in 
1967-The Growth of 12 per cent com- 
pares with an average of eight per cent 
over.thertast 10 years. 


Net inco a 
common share) is 43 per cent higher.than 
the compara ble figure orn geo 

96 
main actor. in the “overall i increase in 
earnings, in addition to. the higher sales, 
was the continued emphasis on efficiency 


and profit. improvement. which.helped to 
offset the effect of higher.salaries and 


a loss for the year of $2,296,000, slightly 
larger than in 1967. 

Commencing with the year 1968, the 
Company and its consolidated subsidi- 
aries have adopted the accounting policy 
recommended by the Canadian Institute 
of Chartered Accountants in its Research 
Bulletin No. 26. The effect of this recom- 
mendation is that the provision for in- 
come taxes for oycalis calGulaiadontne 
income recorded in the accounts patter 
providing for depreciation at straight line 
rates based on the estimated. remadaing 
economic life. of the _assets, regardless of 
the amount of taxes payable. On this 
basis the provision for taxes amounted to 
$10,418,000 for 1968 and the compa- 
rable figure for 1967 was $8,152,000. In 
previous years, except with respect to 
accelerated capital cost allowances and 
an amount of $2,713,000 set aside in a 
reserve for future income taxes prior to 
1956 and taken into retained earnings in 
1967, the Company and its subsidiaries 


followed the practice of providing. in their 
accounts inenme aes estimatedo-be 
currently payable..Income tax reductions 
resulting from claiming accelerated capi- 
tal cost allowances had not been taken 
into income and had been deferred. Net 
accumulated income tax reductions to 
31st December 1968, including those 
due to accelerated capital cost allow- 
ances, totalled $12,184,000 and this 
amount has been shown as Deferred 


wages. ‘Millhaven Fibres Limited ae 
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Income Taxes on the Balance Sheet. 

Depreciation, provided at straight 
line rates having regard to the expected 
economic life of the various assets, 
amounted to $18,866,000 compared with 
$12,973,000 in 1967. The increase is 
principally accounted for by the first full 
year’s operation at Lambton Works and 
depreciation on the expanded facilities of 
Millhaven Fibres Limited. 

Capital expenditures in 1968 amounted 
to $13,975,000 compared with 
$32,005,000 in 1967. The major expendi- 
tures were by Millhaven Fibres Limited 
for completion of additional staple fibre 
capacity and the polyester tire yarn plant. 
The unexpended balance on authorized 
capital projects at 31st December 1968 
was $9,700,000. 

Assets with an original cost totalling 
$18,782,000 and a depreciated value of 
$5,750,000 were sold or written off dur- 
ing the year. The assets included the 
coated fabrics business, sold in Novem- 
ber, and the Millhaven ammonia plant, 
shut down early in the year. Several other 
smaller investments in fixed assets were 
disposed of or written off. The gains 
realized over net book value on assets 
sold have slightly more than offset the 
depreciated value of the assets written 
off, allowing for deferred income taxes. 
Anet gain of $6,000 is accordingly shown 
as an extraordinary item on the Conso- 
lidated Statement of Income and Re- 
tained Earnings. This item is analyzed in 
Note 2 to the Financial Statements. 

Dividends on the 7% per cent preferred 
shares were paid quarterly and dividends 
totalling $0.50 a common share were 
declared in respect of the year 1968. Dur- 
ing the year $992,000 of 3% per cent 
debentures due in 1974 were purchased 
in anticipation of sinking fund require- 
ments. Five million dollars of Series “A” 
notes of Millhaven Fibres Limited were 
issued during the year, of which three 
million dollars were issued to Canadian 
Industries Limited. 
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Auditors’ Report 
The Shareholders, 
Canadian Industries Limited 


Selected Selling Price Indices (1960 = 100) 


We have examined the consolidated bal- 
ance sheet of Canadian Industries Lim- 
ited and its subsidiaries as at 31st De- 
cember 1968 and the consolidated state- 
ments of income and retained earnings 
and source and application of funds for 
the year then ended. For Canadian Indus- 
tries Limited and those subsidiaries of 
which we are the auditors, our examina- 
tion included a general review of the 
accounting procedures and such tests of 
accounting records and other supporting 
evidence as we considered necessary in 
the circumstances. With respect to those 
subsidiaries of which we are not the au- 
ditors, we have carried out such enquiries 
and examinations as we considered nec- 
essary in order to accept for purposes of 
consolidation the reports of the other 
auditors. 

In our opinion these consolidated fi- 
nancial statements present fairly the 
financial position of the companies as at 
31st December 1968 and the results of 
their operations and the source and appli- 
cation of their funds for the year then 
ended, in accordance with generally ac- 
cepted accounting principles applied on 
a basis consistent with the adjusted 
presentation for the preceding year, as 
explained in Note 1 to the financial 
statements. 


Touche, Ross, Bailey & Smart 
Chartered Accountants 


Montreal, Canada, 13th February 1969 


Last year the growth of chemical prices in Canada 
weakened relative to all wholesale prices, fol- 
lowing a period of several years during which they 
had shown increasing strength. 


G General Wholesale (D.B.S.) 
@ Chemicals (D.B.S.) 
BCiL 


Consolidated Statement 
of Income and 
Retained Earnings 


for the Year Ended 31st December 1968 
(with comparative figures for 1967) 


1968 1967 
Sales $305,075,000 $273,030,000 
Income from investments ; 476,000 670,000 
305,551 ,000 273,700,000 
Cost and Expenses 
Operating costs excluding depreciation 261,489,000 241,235,000 
Provision for depreciation (Note 5*) 18,866,000 12,973,000 
Long-term debt interest, discount and expense _ ; : 5,022,000 4,681,000 
285,377,000 258,889,000 
Income before provision for income taxes 20,174,000 14,811,000 
Provision for income taxes (Note 1*) 10,41 8,000 8,152,000 
Net income, including minority shareholders’ interest 9,756,000 6,659,000 
Minority shareholders’ interest in the net income or (loss) of subsidiary 
companies (Note 9*) (226,000) (304,000) 
Net income 9,982,000 6,963,000 
Extraordinary items (Note 2*) 6,000 = 
Retained earnings at beginning of year 39,485,000 48,705,000 
49,473,000 55,668,000 
Deduct: Dividends 
Preferred stock—7 4% 174,000 174,000 
Common stock—50 cents (1967—65 cents) 4,897,000 6,367,000 
5,071,000 6,541,000 
Transfer to deferred income taxes (Note 1*) = 9,642,000 
cx. Se a car . : : 5,071,000 16,183,000 
Retained earnings at end of year $ 44,402,000 $ 39,485,000 


*The notes to the consolidated financial 
statements are an integral part thereof. 
See pages 14, 15 and 16. 


Consolidated 
Statement of Source 
and Application of Funds 


for the Year Ended 31st December 1968 
(with comparative figures for 1967) 
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1968 1967 

Working capital at beginning of year $45,407,000 $58,879,000 
Source of funds 
Net income for the year 9,982,000 6,963,000 
Depreciation and amortization 19,015,000 13,116,000 
Deferred income taxes (3,346,000) 4,516,000 
Funds from operations 25,651,000 24,595,000 
Issue of notes due 1971 2,000,000 2,000,000 
Redemption of shares of associated companies 276,000 668,000 
Sale of fixed assets 4,187,000 —= 
Refundable income tax 625,000 (381,000) 
Total 32,739,000 26,882,000 
Application of funds 
Dividends— 

Preferred 174,000 174,000 

Common 4,897,000 6,367,000 
Fixed assets 13,975,000 32,005,000 
Retirement of long-term debt 992,000 709,000 
Acquisition of shares of associated companies 275,000 238,000 
Change in minority interest in subsidiary companies 738,000 861,000 
Total 21,051,000 40,354,000 
Increase (decrease) in working capital 11,688,000 (13,472,000) 
Working capital at end of year $57,095,000 $45,407,000 


[he notes to the consolidated financial 
statements are an integral part thereof. 
See pages 14,15 and 16. 


Consolidated 
Balance Sheet 


at 31st December 1968 
(with comparative figures for 1967) 


Assets 1968 1967 
Current 
Cash and deposits at interest $ 7,124,000 $ 3,299,000 
Short-term marketable securities (market value $4,487,000) 4,489,000 200,000 
Accounts receivable 46,121,000 47,423,000 
Inventories at the lower of cost and net realizable value (Note 4*) 48,977,000 53,994,000 
Prepaid expenses 1,564,000 2,126,000 
108,275,000 107,042,000 
Refundable Income Tax 392,000 1,017,000 
Fixed (Notes 2 and 5*) 
Buildings and equipment 296,806,000 301,521,000 
Less: Accumulated depreciation 136,760,000 130,853,000 
160,046,000 170,668,000 
Land at cost 4,925,000 5,017,000 
164,971,000 175,685,000 
Unamortized Debenture Discount and Expense 954,000 1,030,000 
Shares of Associated Companies at Cost 4,449,000 4,450,000 
$279,041 ,000 $289,224,000 


On behalf of the Board: 


Leonard Hynes 
P. T. Menzies Pees 


\ 
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Canadian Industries Limited and Subsidiary Companies 


Liabilities 1968 1967 

Current 

Bank loans and acceptances $ 15,126,000 $ 32,344,000 

Accounts and notes payable and accrued liabilities 25,753,000 24,824,000 

Federal and provincial taxes (Note 1*) 9,033,000 3,199,000 

Dividends declared 1,268,000 1,268,000 
51,180,000 61,635,000 

Long-Term Debt (Note 6*) 87,250,000 86,242,000 

Minority Shareholders’ Interest 

in capital stock and retained earnings of subsidiary companies 7,834,000 8,572,000 

Deferred Income Taxes (Note 1*) 12,184,000 17,099,000 

Shareholders’ Equity 

Capital Stock Shares 

7%% Cumulative preferred shares of $50 par value 

Authorized and issued 46,500 2,325,000 2,325,000 

Common shares of no par value 

Authorized 13,500,000 

Issued 9,794,161 73,866,000 73,866,000 

Retained Earnings (Note 1*) 44,402,000 39,485,000 

120,593,000 


115,676,000 


*The notes to the consolidated financial 
statements are an integral part thereof. 
See pages 14, 15 and 16. 


13 


$279,041,000 


$289,224,000 


Notes 


to Consolidated Financial Statements 
for the Year Ended 31st December 1968 


1 Income Taxes 

Commencing with the year 1968, the 
Company and its subsidiaries have 
adopted the accounting policy recom- 
mended by the Canadian Institute of 
Chartered Accountants under which the 
rovision for income taxes is based on 

he income recorded in the accounts 
regarelass OF tre ormount of taxes payable 
inthe year. The 7 published figures 
have n restated to be on a comparable 
basis with those of 1968. In previous 
years, except with respect to accelerated 
capital cost allowances and an amount 
of $2,713,000 set aside in a reserve for 
future income taxes prior to 1956 and 
taken into retained earnings in 1967, the 
Company and its subsidiaries followed 


the practice of providing in their accounts 
income taxes estimated to be currently 
payable. Income tax reductions resulting 
from claiming accelerated capital cost 
allowances had not been taken into 
income and had been deferred. 

Possible future reductions in income 
taxes relating to losses carried forward 
in one partly-owned subsidiary company 
have not been taken up in the accounts. 

An analysis of Deferred Income Taxes 
shown on the balance sheet at 31st 
December 1968 and 1967 follows: 


1968 1967 

As at 1st January: 
Reserve for future income taxes set aside 
prior to 1956 and transferred to retained 
earnings in 1967 $ 2,713,000 
Deferred income taxes relating to 
accelerated capital cost allowances 3,550,000 
Previously included in retained earnings 
and relating to the years 1957-1966 
(including minority interest of $228,000) *9,870,000 
Adjusted balance as at 1st January **$17,099,000 16,133,000 
Additions (reductions) relating to: 
Accelerated capital cost allowances (785,000) 900,000 
Normal capital cost allowances 516,000 898,000 
(Reduction) due to the effect of the 
tax free status of C-|-L (Lambton) 
Limited for which depreciation is being 
provided in the accounts, but no capital 
cost allowances are being claimed for tax 
purposes (3,077,000) (832,000) 

13,753,000 17,099,000 
(Reduction) resulting from the 
write-off of certain fixed assets (1,569,000) — 
As at 31st December $12,184,000 **$17,099,000 


*$10,608,000 shown in 1966 Annual Report less applicable 
to a subsidiary company $738,000. 


**$14,056,000 shownin 1967 Annual Repor. plus deferred 
income taxes relating to accelerated capital cost allow- 
ances $4,450,000, less reduction with respect to C-I-L 
(Lambton) Limited $832,000 and adjustments relating to 
subsidiary companies $575,000. 
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2 Extraordinary Items—Net Gain— 
$6,000 
An analysis of the extraordinary items 


included in the consolidated statement 
of income and retained earnings is as 


follows: 


ee eee 


Fixed assets sold 


Proceeds $4,187,000 

Cost $ 7,590,000 

Less : Accumulated depreciation 5,218,000 

Net book value 2,372,000 
1,815,000 

Fixed assets written-off 

Cost 11,192,000 

Accumulated depreciation 7,814,000 

Net book value 3,378,000 

Applicable adjustment of deferred 

income taxes 1,569,000 1,809,000 

Net gain $ 6,000 


3 Remuneration of Directors and 
Senior Officers of this Company 
Included in the charges against income 
is the total remuneration of directors and 
senior officers of $619,000 in 1968 


($556,000 in 1967). Of this amount 
$410,000 ($430,000 in 1967) was paid 
to directors including those who are 
officers of the Company. 


4 Inventories 1968 1967 

The inventories are classified as follows: 

Raw materials $11,727,000 $13,639,000 

Goods in process and finished goods 33,009,000 35,338,000 

Stores and supplies 4,241,000 5,017,000 
$48,977,000 $53,994,000 


5 Fixed Assets 
Buildings and equipment are carried at 
cost less accumulated depreciation. 

Depreciation is provided on the straight- 
line method applied to the estimated 
useful life of the assets. 

It is estimated that expenditures of 
$9,700,000 will be required to complete 
projects authorized prior to 31st De- 
cember 1968. 


Canadian Industries Limited and Subsidiary Companies 
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6 Long-Term Debt 1968 1967 

Canadian Industries Limited : 

3%% sinking fund debentures due 

15th November 1974 

Authorized and issued $25,000,000 $25,000,000 

Less: Purchased and cancelled 6,750,000 5,758,000 

18,250,000 19,242,000 

5%% debentures due 1st December 1977 

Authorized and issued 20,000,000 20,000,000 

5%% debentures due 1st December 1984 

Authorized and issued 30,000,000 30,000,000 

Millhaven Fibres Limited : 

7%2% First Mortgage Bonds due 

1st December 1986 

Authorized and issued 15,000,000 15,000,000 

7% notes payable—Series ““A’’ due 

1st December 1971 4,000,000 2,000,000 
$87,250,000 $86,242,000 


Under the terms of the Trust Agreement 
dated 15th November 1954 relating to 
the 3% per cent sinking fund debentures, 
the Company is required to pay the 
trustee for sinking fund purposes $1,000, - 
000 in each of the years 1969 to 1971 
and $1,250,000 in each of the years 1972 
to 1974. Prior to 31st December 1968 


celled sufficient debentures to meet the 
1969 sinking fund requirement. 

Under the terms of the Trust Agreement 
dated 1st December 1966 relating to the 
7% per cent first mortgage bonds of 
Millhaven Fibres Limited, the Company 
is required to provide a sinking fund 
sufficient to retire $750,000 on 1st June 


the Company had purchased and can- 


7 Contingent Liability 

The Company has a contingent liability 
of $600,000 with respect to the guaran- 
tee of loans to other companies. 


8 Pension Plans 

The Company and most of its subsidiaries 
have pension plans covering the majority 
of their employees. The contributions 
made by the companies and their em- 
ployees are deposited with corporate 
trustees in irrevocable funds according to 
the terms of the plans. In the opinion of 
the consulting actuaries these funds, 
together with contributions being made 
by the companies and their employees, 
are sufficient to meet the estimated 
liabilities under the plans. 


in each of the years 1972 to 1986. 


9 Minority Shareholders’ Interest in 
Subsidiary Companies 

In 1968 the minority shareholders’ in- 
terest in the loss of Millhaven Fibres 
Limited exceeded the aggregate of the 
interest of minority shareholders in the 
net income of all other subsidiary com- 
panies by $226,000 ($304,000 in 1967). 
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10 Consolidation 

The following companies are included in 
the Consolidated Balance Sheet and the 
related Consolidated Statements of In- 
come and Retained Earnings and Source 
and Application of Funds. 


Canadian Industries Limited 
Subsidiary Companies : 

Alchem Limited 

Bapco Paint Ltd. and subsidiary com- 
panies, British America Paint Co. Ltd. 
and Stephens Paint Limited 

Campbell Manufacturing Company 
Limited 

Canadian Hanson & Van Winkle Com- 
pany Limited 

Canadian Safety Fuse Company Limited 
Chipman Chemicals Limited and sub- 
sidiary company, Végétation Mont-Royal 
Limitée 

C-I-L Ammunition Inc. 

C-|-L (Dalhousie) Limited 

C-I-L International Limited and subsi- 
diary company, Brandram-Henderson 
(West Indies) Limited 

C-I-L (Lambton) Limited 

Continental Explosives (Alberta) Limited 
and subsidiary companies, 

Continental Explosives Limited and 
Continental Explosives (Northern) Limited 
Cutler Acid Limited 

Defence Industries Limited 

Millhaven Fibres Limited 

Millhaven Investments Limited 


The fiscal years of Campbell Manufac- 
turing Company Limited and Chipman 
Chemicals Limited end on 30th Sep- 
tember. These companies have been 
included in the consolidated financial 
statements for their fiscal periods ending 
in 1968. 


Consolidated 
Financial Review 


(Millions of Dollars) 


Canadian Industries Limited and Subsidiary Companies 


1968 1967 1966 1965 1964 1963 1962 1961 1960 1959 
$ $ $ $ $ $ $ $ $ $ 
Sales 305.1 273.0" 262.5 "23645 32122 184.2 171.6. 51649 170.7..1825 
Income from operations 24.7 18.8 22D 18.4 Ay| lia Abeeine 132 1b22 13.8 
Long-term debt interest, discount and ' 
expense 5.0 4.7 Si, SiG zl 2:0) Al eal oe 2A 
Provision for income taxes* 10.4 S.2 she) 7.6 9.6 Vid i 6.1 6.1 6.6 6.0 
Net income* 10.0 6.9 9.6 8.1 9.7 74 5.8 4.9 6.3 Do 
Working capital oy. 45.4 58.9 TO 769 49.9 Sie 50.9 46.1 42.7 
Fixed assets 301 v7 206055 278.6 2383.8 76835 .174:3> 163.9: (164.8 9 dist2. 152.6 
Accumulated depreciation 1363." 1309" 1199) 1166 98.0 90.8 coe Ra) 82.2 74.4 64.5 
Capital expenditures 140 320 447 520 465 119 125 54..80. Zo 
Provision for depreciation 18.9 1310 (Ry, 10.4 9.8 8.8 9.0 33 9.4 8.5 
Long-term debt Sys 86.2 85.0 70.6 AGG 42.1 42.8 43.6 43.9 44.2 
Eapiial ctecieand retained earnings* 1206 1157 1153 1122 877 838 819 811 806 806 
Earnings a common share* $1 00 $0.69 $0.96 $0.81 $1.10 $0.83 $0.65 $0.55 $0.70 $0.62 
Dividends a common share ; 050 0.65 065 065 065 060 050 050 050 0.50 
Quarterly Earnings a Common Share 1968 1967 1966 1965 1964 
1st Quarter $0.04 $0.20 $0.25 $0.12 $0.23 
2nd Quarter 0.67 0.31 0.41 0.39 0.43 
Half Year : 0.71 0 4 0.66 0.51 0.66 
3rd Quarter : 0.11 0.04 0.14 0.16 0.19 
Nine Months 0.82 0.55 , 0.80 0.67 0.85 
4th Quarter 0.18 0.14 0.16 0.14 O.25 
Year $1.00 $0.69 $0.96 $0.81 $1.10 


a nnn Eat 


Figures for the years 1959 to 1967 have 
been restated to be on a comparable 
basis with those of 1968 which have 
been calculated using the deferred in- 
come tax method recommended by the 
Canadian Institute of Chartered Ac- 
countants. 
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Principal Markets and 


Manufactured Products 


Primary Industry 

Construction 

Explosives, blasting agents, ammonium 
nitrate, paints, polyester resins, poly- 
ethylene film, detonators, detonating 
fuse, blasting accessories, power Car- 
tridges, industrial shotshells, ‘“Purlboard”’ 
insulation and plastic pipe fittings. 
Mining 

Explosives, blasting agents, ammonium 
nitrate, safety fuse, detonators, blasting 
accessories, aerosol paints, sulphuric acid, 
flotation chemicals and water treatment 
chemicals. 

Petroleum Production 

Carbon bisulphide, explosives, detonating 
fuse, ‘“Seismocaps” and sulphuric acid. 
Pulp and Paper 

Ammonia, caustic soda, chlorine, hydro- 
gen peroxide, liquid sulphur dioxide, 
sulphuric acid, water treatment chem- 
icals, sodium hydrosulphide and paints. 


Secondary Industry 

Automotive 

Electroplating supplies and equipment, 
foundry facings, paints, plastics and 
polyester tire yarn. 

Chemical 

Ammonia, carbon bisulphide, carbon 
tetrachloride, caustic soda, chlorine, 
hydrogen peroxide, nitric acid and sul- 
phuric acid. 

Dry Cleaning 

Perchlorethylene and polyethylene film. 
Electrical 

Electroplating supplies and equipment, 
paints and polyethylene resin. 
Fertilizer 

Sulphuric acid, fertilizer materials and 
polyethylene shipping sacks. 

Furniture 

Paints and lacquers. 

Metal Processing 

Ammonia, caustic soda, chlorine, liquid 
sulphur dioxide, nitric acid, sulphuric acid 
and trichlorethylene. 

Packaging 

Polyethylene resin, film and converted 
products and gravure inks. 

Petroleum Refining 

Ammonia, Caustic soda. 

Plastics 

Polyethylene resins, ‘‘Cereclor’”’ P.V.C. 
plasticizers, polyester resins. 

Rubber 

Hydrogen peroxide, “Fortrel” polyester 
fibre. 

Soaps and Cleansers 

Caustic potash and caustic soda. 
Textiles 

Carbon bisulphide, caustic soda, hydro- 
gen peroxide, nylon, sulphuric acid, 


‘Fortrel”’ and ‘‘Terylene” polyester fibre, 


sodium hydrosulphide and polyethylene 
packaging. 

Transportation 

Railway signals, fusees and paints. 
Water and Sewage Treatment 

Chlorine, liquid sulphur dioxide, water 
treatment chemicals and hydrofluosilicic 
acid. 
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Canadian Industries Limited and . 
Subsidiary and Associated Companies 


Consumer Goods 

Agricultural products, including ammo- 
nia, ammonium nitrate, ammonium phos- 
phates, urea, compound fertilizers, nitro- 
gen solutions, feeds, pesticides and turf 
and garden fertilizers ; sporting goods 
including ammunition and “Campbell” 
golf clubs and golf balls; retail paints, 
enamels and wood finishes; polyethylene 
packaging products and aerosol paints. 


Printed in Canada 
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